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s 'A.I.D. Loan No. 483-U-022
A.I.D. P!Gj.ct n.. "3-0305

PROJECT LOAN AND GRANT AGREEMENT /
£ ' ’

T 3

Dated:

Between THE KINGDOM OF mrm, acting threugh the
Ministry of Finance ("Government") and THE UNITED STATES OF
) AMERICA, acting through the Agency for Internatienal
Develepment ("A.I.D.").
ARTICLE I .
. ‘The purpose of this Agreement ntoutmtthom
,;standzl.ngs by the p.rtlu named above ("Parties®) with ‘roumt
to tho undertaking by the Gevernment of the Project described
belew, and with respect teo the financing of the Project by
the Parties. |
| ARTICLE I
The Project
4 smzcu 2.1. Definition of Project. The Preject, which
is turthnr described in Annex I, is a set of autiviti‘t
 designed to strengthen the Government's inszitutiﬁnnl capability
to providu malaria control measures and malaria treatmant fer
the pecple residing in the high malaria transmissien areas
of Thailand.



Annex I, attached, amplifies the definition of the
Project contained in this Section 2.1. Within the limits ef
the definition of the Project in this Section 2.1, elements
of the amplified description stated in Annex I may be changed
by written agreement of the au;horizcd representatives of the
Parties named in Bection 9.2, without formal amendment of
this Aqracnent.'

ARTICLE IIX

SECTION 3.1. The érant, the lLoan. To asaist the
Govermment to meet the colt; of carrying out the Preoject,
A.I.D., pursuant to the Poreign Assistance Act of 1961, as
anended, agrees to grant the Govermment undnr the terms of
this Agreement not to exceed Five Hundred Theusand United
States ('U;s.') Dollars ($500,000) ("Grant") and to lend the
Government under the terms of this Agreemsnt net to exceed
Four Million U.8. Dollars ($4,000,000) (“"lLean®™). The aggre-
gate amocunt of disbursements under the Loan is referred te &s .
"principal®. The Loan and the Grant tesgethsr are refarred te
as the "Assistance". | o

The Loan and the Grant may be used to finance foreign
exchange costs, as defined in Section 7.1, and local currency
costs, as defined in Bection 7.2, of goeds and services reguired
for the Project. |

N\
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SECTION 3.2. Country Resources for the Project.

(a) The Government agrees to provide or cause to be
\providE“for the Project all funds, in addition to the Assistance,
and all other resources required to carry out the Project
effectively and in a timely manner.

| (b) The resources provided by the Government for the
Project will be not less than the equivalent of $1,500,000
inéluding costs borne on an "in-kind" basis.

SECTION 3.3. Project Assistance Completi

(a) The "Project Assistance Completion Date" (PA@D),
which is December 31, 1982, or such other date as the Parties.
may agree to in writing, is the date by which the Parties
estimate that all services financed under the Assistance wi;;F
have been performed and all gb@da financed under the Aslistgnca
Qill have been furnished fer the Project as contemplated
in this Agreement. SN .

{(b) Except as A.I.D. may otherwise agree in writing,
A.I.D. will not issue or approve documentation which would
a#%herize disbursement of the Assistance for services perfermed
sﬁisequent to the PACD or for goods furnished fer the Preject,

asﬂcontemplated in thiz Agreement, subseguent to the PACD.



(¢} Requests for disbufnen;nt, accompanied by
necessary supporting dﬁcumsntation prescribed in Preject -
Implsmentation Letters, are to be received by A.I.D. or any“’
bank described in Section 8.1 no later than nine (9) months
tollﬁuipg}thé PACD, or such othar peried as onon,-loraonltq
in writing. After such periodg A-I.D., givin' nottco in
writing ‘to the Govcrmont. may at any time or uuu Mm
the amsunt ef thn Ansiotnnco by all cr any part th.r-ot tor_
which roqmsta for disbursement, acmhd by umau:y |
supperting decumentation pruncribod in Preject tlplulnatatica
Lottota, were not received bafere the expiratien of said poriod
ARTICLE IV
Loan Terms
SECTION 4.1. Interest. The Gevermment will pay te
A.I.D. intersst which will accrus at ths rate of twe pexvent
(28) per annun for tan (10) years following the date ef the
first ‘diMmt of the lLoan hereundar and at the ute'o!d
three percont {3%) per annum thersafter on tho outstandiay

bulnnee of Prineipul and any due and umpuid interest. In%tn.nt ;

on the outaﬁanding balance will accrue frem the dnte (u.
de!inad in Section 8.5) of each rcspcetivu dinburl-nnnt, ang
will be payable semiannually. The first payment of intarant'
will be dus and payable no later than six (§) menths uftar the
first disbursement of the Loan hereundor, on a date to hc
specified by A.I.D.
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SECTION 4.2. Repayment. The Government will ropiy
to A.T.D. the Principal within forty (46) years from the
date of the first disbursement of the Loan in sixty-one (1)
approximately equal semiannual installments of Principal and
interest. The first installment of Principal will be payable
nine and one-half (%%) years after the date on which the
first interest payment is due in accordancs with Bectien 4.1.
A.X.D. will previde the Governmen

¢t with an amortization schedule
in accerdance with this Section after final disbursement
under the Lean.

SECTION 4.3. Applicatisn, Currency, and Place of Payment.

ik SN -4 = ey

All payments of interest and Principal hereunder will be made
in U.8. Dellare and will be applied first to the payment of
interest due and then te the repayment of Primcipal. Exoept
as A.I.D. may otherwise epecify im writing, payments will be
nada to the Controller, Office of the Financial Managemsnt,
Agency for International Develeopment, Washingten, D.C. 26523,
U.S.A. and will be deemad made when received by the Office of
Financial Management.

SRCTION 4.4.

Prepayment.

and any refunds then due, the Government may prepay, without
penalty, all or any part of the Principal. Unlsss A.I.D.
otherwise agrees in writing, any such prapayment will be
applied te the inatmliments of Principal in the inverse erder
of their maturity.



(a) ' The Government and A.I.D. agres te negotists, at
nﬁéh time or times as either Ry rcqubbé, an aoceleraties
of the rewmym@mt @5 the Lean in ths svent that there is any
-aigaiﬁme m mnmm.mg improvemant in the internal and
inancial pasitiau -and prbﬂlectl Gf

nt to repsy the Leas on.

{(b) Any reguest bf'éithﬁr Party te tha otﬁofﬁéi d§
nugoﬁinea will be made pursnant to SOctiaa 9. 1. anl will
give the name and address of the person or @@fﬂ@@ﬂ whu wixl
represent the reguesting Perty im such nog®E$at10nme

(¢) Within thirty (30) days after delivery of a regusst .
t® negotiats, the reguest municate te th
ether, pursuant ¢te Sectiea 9 1, ths namp and mdarwsa a! &h@
person er psrsens whe will reprssent the r@wﬁwu%udgigrﬁy,&a

such negétiations.

(ﬁ? The r@pra@an&@t&vma of the Parties will muaﬁ t@
earry o the nogetiatiens me later tham @&&Eﬁy (35) d&y@ &Sﬁmx;
.dolivmry of the reguested Party’s @@mmmaée&tiwm nndar swhn

sectien (c). The negetiatiens will take place at a lecatiem

mutualiy agreed upen by th@ represantatives of thm E&x&i@ag



provided that, in the absence of mutual agreement, the nege-

tiations will take place at the office of ths Government's

Ministry of Finance in Thailand. | ‘
SECTION 4.6. Full Payment. Upen vn:'mnt

in full of the Principal and any accrued interest, this
Agreement and all cbligations of the Gavarnmadt and A.I.D.
under it will cemse, except as such obligations relats to |
- irrevocable commitments involving financing under thn‘Iscis—
tance whieh either the Government or A.I.D. may have ha*
third parties. Any such cémmitm@ntp or the A.I1.D. obliﬁatien
in respect thereto, shall be pmmmptlyAdinpaima of in e
manner satisfactory te A.I.D., whdroup@n the Agresment will
be deemed terminated for all Ppurposes.

ARTICLE V¥

SECTION 5.1. Initisl Disbursement. Prier o the fi;@t"

disburgement of the Assistance, or t® ths issuvance hy‘gaxono';f
documentation pursuant to which &isbmrsam&nt‘will be m@ﬁa
hersundsr, the Govermment will, except as the Partiss m&glothar-
wise agrse in writing, furnish to A.I.D. in form and substance
satisfactory to A.I.D.s

(a) An opinion of counsel acceptable to A.I.D. that this
Agreement has been duly authorized and/or ratified hy; and
executed on behalf of the Government, and that it constitutes
a valid and legally binding obligation of the Gavernment‘in

accordance with all of its terms.



(b) A ptatement of the names of ths persens, in additien
te the persen specified in- Sectiem 9.2, da:signaim a8 re;ﬁreonta:— )
tives of the Government for purpeses of the Agrsement, | |
tegether with & specimen signature ef each persen specified

in igch ‘gtatement.

Asnistmwa, or to the issuance by on B. of . *
furamt te which Mmburmmt wiil be m mfm m
mmt: of m@h fiscal year af the mm
the life of the Prejest, the Governmant wﬂ,l.lg m@m & m,_
urt:lu my sthervise agree in writinq. fumd.ﬂiﬁ % A.I m o
in ferm and substance mtimﬂae&ory to A.X oaos L R

| {a) nanal Plaa M Mt&@m f@r the |

1 N

*‘“"* shod by the World Health mmmm. (m2)

Peace Corps, m@l avide: 2t and

and m@ Peace @@:Em with respect t@ tm&x — ‘
) & report rafloating that the Apmual Blaw.of Actlen

&mww for t&m @re@mling fimcal yeax iw h@im@ mﬁ@& m&»




(e} Evidence that the Gevmrnnantfs»ualaria Division .
has ebtained sufficient operating-huﬁéat‘ﬁov1&0&:& that ald .
on-geing cemmitments as well as all oparatiens and cupplies
in unsgort of the pt@ject have besn adnquatoly provided 1‘?
- in th. hudgot,
@ wmmmammuwmmmmu
£4131 mmml vacancies. y
(@) " Bvidence that the Malaria Pivisien will m@m a.
minimem of 15 moter vehicles during the curxent fiscal. ysar:
“i(g) Bvidence that afSeguate travel sllewanoss’
préfvided for malsria workers who utilize private msters™

oycles.

{9) A review plan as provided in Sectieis §:7(b) tewr

the uurrnnt f£iscal yssr.
BECTION 5.3, :

goods end ssrvices er to the issvance by AID w! 5;5;@wg
tion purguant to which disbursement will be made for such

procurament, the Governms:n
othervise agres in writing, furnish te ggu.i,.faﬁlkaﬁgi e
substance satisfactery to AID R.Prtamr@ﬁmﬁa plin which

includes cost estimates, purchase and delivery schedules,

adequste maintenance procedures and the pue
of the goeds and services.

semont under the noun.ﬁow ’Ennnﬁﬁq;at e -

spesed utilization

¢ shall, usc@p% as the Parties may o



. Geegraphic Code
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SECTION 5.4. Training Activities Within Thailand.

Prior to commencement of any in-ceuntry training actiVities

for which reimbursement under the Loan will be reguested

 hereunder, the Government shall, except as the Parties may

otherwise agree in writing, furnish to AID in form and
substance satisfactory to AID a comprehensive traiﬁinq.élan
which includes cost estimates, guantity and sources of
instructors and teaching materials to be used, outlinas of
ations for studsnts.

courses and acconod

SBCTION 5.5, U.8., and Third40@unﬁzﬂ_;

. disbursement will be made for such training, the Gevernment
‘shall, except as the Parties may @th@rwis@'&graalia wfiting,

furnish to AID in form and substance satisfactery t® AID &
eamgr@h@msiVQ‘p@xti@ip@mt training plan which includes a )
description of the academic and short term training to be

carried out in the United Qtat@@‘and the short term training
+t0 be carried cut in countries other than Thailand asd the

United Btates, Such training shall have their source sand -

Lo

srigin in ‘countries included in Code 941 of tha A.I.DB. -

writing.,
SECTION 5.6. Research. Prier to the first dimbﬁrse#

ment of the Assistance for research or te the issuance by

Book , unless A.I.D. @th@rwimm,@@f@@s‘in,,ifi‘WW”_'

AID of documentation pursuant to which disbursement will be made



for such ressarch, the Gevernment shall, excapt as the Parties
May othsrwise agree in writing, furnish te AID in ferm anﬁ -
substance satisfactory te AID, a comprehensive research plen
which includes deliniation of the reles of WEO and ef ths
Armed Forces Research Institute of Medical Sciences (APRISS)
‘in reseaxrch activities, .
‘SECTION 5.7. Vehicls Ovsrkauls. Prier te the cemmencemer
of any vehiclae everhauls fw whieh mimMmmw wul T
reguested m-umre the Wmnt shall, exospt-as’ m et
Parties may otherwise agrse inm writing, furnish ATD fn B
form and substance satisfactery to AID, a list of ths: mswm
te be everhauled with their imtiﬁ@at&m nmmo, & uemm
for thas overhauls, cost estimates and assurancs mm the M@l@u
fellewing overhaul will be ptomly maintained. | ‘
BECTION 5.8. Motercycle Revelving Fund.
first disbursemant 6f Assistance for esteblishment of & ~
motercycle purchase fund or te the issuancs by AID of
documantation pursuant to which disbursement will be wade
for such purpese, ﬁm .Gsmmnt shallp axcepk &8 the mwsm
may otherwigs agres in writing, fmiah 5 AID in ﬁam mm
substance satisfactery te AID, a ceupmhonmiw plm t@r o
administering the fund including precedurass feg l@z&&in@ and -
repaying the funds and for maintaining cemplete mcords of’ ‘.

_all transactions invelved with the administration of the fund.



'S8ECTION 5.9, Construction Activitiss. Prior te the

commencement of any construction activities for which reim-
bursement will be sought, the Governemnt shall, except as AID
may otherwise agree in writing, furnish ﬁ@'azn in form and
substance satisfactery te AID, dstailed plans of the
eonstructi@n t® be carried eut, including l@entionu, aclign .
specifications, contracting arrangements, and firn qont eltimates
8BECTICN 5.10. N@tifé@&t&@mo When AID has dct‘rninad
that the c@nﬁiti@ns pr@@eﬂeat specified in this article hnvn
 been met, it will pr@mptly notify the Government.

If all of the conditions specified im 8sctien S.1 havn net been
met within 90,dmya from the date of this Agreement, or :uqh
later date as AID may agree in writing, AID, at its optien,

may terminate this Agreement by written notisce te @@vornméﬁt,
| ARTICLE VI

SECTION 6.1. Malaria Cont Actions.
covunants that thr@uqh@ut the life of the project it will
carry ouk @n a regular basis mffactivm spraying ‘and surveillance
operatians in those areas of mmlmri@g@mi@ potential as described

in Section 2.1 and Annex 1 of this Project Agresment.
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SECTION 6.2. gguiaywnt“naintenan@eﬁ

" The Government
covenants th&t it will establish and maintain a nmaintenance

system for all vehicles, @quipmant and other pf@p%fly used

in carrying eut th@ Project to assure th&t such items remain
in satisfactory operating conditien througheut the life of
tho-Praﬂoct, |

The Govermmant covenants that througheut the life of the.

33@'1'2@3@ G‘o 350 ~

Project it will provide adequate procedures, eguipment and
tfaining for the safety of persons engaged in the handling eof
" insecticides to minimize their exposure te ths dangers
asseciaﬁaﬂ witﬁ the handling of ims@@ti@idﬁmp T

. BECTION 6.4.
that threughout the 1ife @f the Prﬁj@ct it will maintain vigid

The G@V@rnmnnt @@vungnha

contrel over the quality of insecticides procured for ths
Project te assure that they mest the technical specifica-
tions éf WHO and AID for the intended m@e;_

| SECTION 6.5.

Compliance Withnknnual_Pl@m@m@f‘Amtiw@,

The G@v@rﬁM@nt @@V@@@ﬂt@ that througheut the 1life &f the -
Pr@jeet it will @@W@ly with the Annual Pl@ng of action
{(Implementation Plans), as referred to in Section 5.2, with

such medifications as may be agre@d upon by AID in writing.
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Sectien 6. @a, E E@rt@o ' The Government covenants that
throughout the lif@ @f th@ Pr@j@ct it will provide AID with
periedic r@p@rt@ on pr@@ur@mantg shipping and Preject Imple-
mentation as wsell as such @th@r matters r@latimg ts the
Project as AID may fr@m time to time rsascnably regquest.

SECTION 6.7. Pre ‘ | "

Project Bvaluatien.
{a) The Parties agree te establish an sevaluatien
‘pragram as part of th@ Project. BExcept as the Partiss may
otherwiae agra@ in writinqg the program will in@lwﬁe duxing
A tho implam@ntati@m of th@ Project and at ene ox more points
thereafter: (1) evaluatien @f prograss towards attainment
of the objectives ef the Project; (2) identification and
evaluation of problem ireas or constraints which may iahibi§‘
. such attaimment; (3) a@sés@m@né of how such infermation mmgA/
ke used to h@lp @V@r~ |
. to the degree f@a@ibl@y @f the overall develepmer

CoMe mu@h problems; m@ {4) evaluation,
it impact ef

the Project. )
’ (b) The Gevernment further agrees to sstablish a
. preject r@vi@w @@mmitt@@ including A.I.D. repressntatives
and to held r@Vi@w w@@tings at least three times a y@ar
beginning ne lmt@r than Bix months fellewing the executian
of this Agra@mento '

SECTION 6.8. Trainees. Ths Govermment covenants that
Government Malaria contrel personnel trained under the
Project will be used for no less than 3 years in Malaria

related programs in Thailand.



ARTICLE VII

Procurement SBsource

BECTION 7.1, Dishbursement

~ under the Lean pursuant to Sectien 8.1 will be ussd exclu-
sivelf to finmn@@ the cests of goods and services required
for the Project having thelr source and origin in ceuntries
1nclud¢d in Code 941 ¢f the A.I.D Geographic Code BDesdk as in
e#fect at the time_ erders are placed or contracts entersd
inte fer such goeds and services ("Poreign Ex@ﬁmﬁge Costs"),
and disbursements under ths Grant pursuant é@ §ectien 8.1
will be used exclusively to finance the costs of goeds and
services regquired for the Preject havim@ thelr m@mrca and
origin in the United States (Code 000 of the A. Iaﬂo Ceogra-~
phic Code Book as in effect at the time orders are placed ox
contracts entered inte for such goeds er serviees) ("Forsign
Exchange Costs"), except as A.I.D. may otherwise agree in
‘qr;ting;”and @xé@pt‘as provided in the C@mbinn@‘&@an_and

l 1 Grant Standard Previsions Annex, Section C.1(b) with respect

_to marine ingurance. Ocean shipping costs will be financed
under the Loan only on vessels under flag r@gi@tﬁy of tha »
United States ox Thailand, and ocean shipping financed under
the Grant shall be procured in the United Statéa ex@@pt‘és

A.I.D. may otherwise agree in writing.
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BBCTION 7.2, Iwcel Currency Cests. Disbursement pursuant

to Section 8.2 will be used exclusively te finance the costs
of goeds and services reguired for the Project having their
source and, except as A.I.D. may otherwise agree in writing, .

their origin in Thailand ("Lecal CErfgn@y Costa®) .
, p

ARTICLE VIII

Government may obtain disbursements of funds un
.xhlsistanee for the Feraigm Bxchange Costs of gasds or services
. required fer the Preject in accerdance with the terms of this .
Agreement, by such of ﬁh@ follewing metheds as may be mutually
agreed upen: | |

(1) by submitting to A.I.D., with necessary
orting deocumentatien as prescribed in .

-
3‘@

SupPE

Project Implementation Letters, (A) regquests
for reimbursement fer such goeds er services,.
or (B) regquests for A.I.D. te precurs ¢unna¥
dities @i pervices in the Goverzment's behalf

for the Project; or



e

_‘the Project in accerdance with th@'t@rms of this Agreeme

-G

(2] by reguesting A.I.D. te iﬁaﬁé Lettexrs of
é@mmitM@nt for ép@@ifi@d am@ﬁﬁtas (A) to ene
Gr more UOS; banks, satisfactery to AID,
cemmitting AID to r@imburse such bank @i banks
for payments made by them te centracters or
suppliers, under Letter ¢f Credit or otherwise,
for such goods or services, or (B) directly
to cne or movre contractors or suppllers,
c@mmitting AID to pay such centractors ox
suppliers fer such gocds or services.

(b) Banking charges incurred by ths Government in
eennéctiﬁg with Letters of Commitment and Letters of Credit
will be financed mndér the Assistance unless the Gevernment
instruets‘arm to the contrary. 8Buch ether charges as the
Parties may agree to méy alse be f£inanced under the Asgistance.

SECTION §.2. Disbursement for Local Currency

(é) After satisfaction of conditions precedient, the
Gévzrnmént may obtain disbursement or reimbursements ef funds
undef the A@Bi@t@n@@~f©r iscal Currency Cests required for

nt,

hj submitting to AID, with necessary supperting decumantatien

as prescribed in Project Implementatien Letters, reguests te

finance such cests.



of the leocal curresey made avallable hereunder
amount of U.8. dollars reguived by AID to cbtain ¢the loeal

CUrrency .

m :ON g ° 3 o " .,. g

of the Assisztanse way alee e madse &

the Parties may agsee o in weitiag,

&8 MRy bea necessagy @@

curzency of Thailand at the hig

the time the ceonversien is mad
BECTION 8.5. of bi

AID will be deemad to ccour on the dats en whish 25D mekes

contractor or mﬁ@g@lﬁ,@m pursuant 45 a Lettsr of ¢

- oontract, or purchase ordex.
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ARBICLE IX . . - - o s an

Szcrxsﬁ 9.1, Cemmunications- . Anyln@tiénw~xgqugthww

communication submitted by -either Party

document, or othar
to:the cther under this Agreement will be in.writing ox.by
tg&ggggg.or cable, and will be deemed duly given or sent when
dolivsr@abﬁ@ such perty at ﬁh@‘gg}§gg§§§;fgg§oggpaﬁw»wmw@Ww”

o the Governmants

R@yal Grlnd Palacc

ﬁ%s ey o Eﬂ&gik@ik s g
oy ;@gh@a;&ddm@@@z - MINANCE: - o e
Bangkok, Thniland.

!o A I D.:
”k% ki W‘y o . - i e il —— TR
Mail Addr@a@s United Statea Agency tor
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individual holding er acting in the Office of Minister of Finance
" and AYD will be repressnted by the individual helding or acting



in the Office of the Director, United States AID Mission to
Thailand, Agency for International Development, each of whom,

by written netice, may d@signate additional representatives for
all purposes other than exereising the power under Section 2.1 to
revise elements of the amplified description in Annex 1. The
names of the r@pEQS@ntatives of the Government, with specimen
signatures, will be provided to AID, which may accept as duly
authorized any instrument signed by such representatives in
implemehtatian of this Agreement, until receipt of written
notice of revocatien of their authority.

SECTION 9.3. Standard Provisions Annex. A “"Combined Loan

and Grant Standard Provisions Annex" (Annex 2) is attached to
and forms part of this Rgreement.

IN WITNESS WHEREOF, the Kingdom of Thailand and the United
States of America, each acting through its duly authorized
representative, have caused this Agr@ement to be signed in their

names and delivered as of the day and year first above written.

. KINGDOM OF THAILAND UNITED STATES OF AMERICA

By: | By _
MinTster of Finance United States Ambassador

M
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Annex 1

Project Description

 “.ffﬂo purpose of this project is to provide the institu-
"tiqpa1;¢ap£biiity‘f@$ providing te the rural inhnbitnnts.ot_
‘-Thaiiihh!a~an&@mi@ malaria areas of high»risk,@céntinuinq
| na;a:iﬁfcoﬁﬁrml services for the foresasable future at a
livhl'and Quaiity mmffi@i@né ta uiniuiié the oacurrehcc of
‘thc diseams and to provide timely and proper treatment te'
-tho-o whn do @@ntrm@t the disease.

: 3&0&&3@ the purpoge is to dnvolwp the. 1natituticnnl
_eupahility for providing servicss, and not to pravi&o th.
services direetlya the projsct qcn.rully will noet £inanca
luch items aa ppY, drugs, eor other rocurrant expenses.
Rnthor, it will @m@hm@im@ imprevements in training, health
| education, and case detection and treatmsnt. The preject
will facilitate decentralizatieon of malaria contrel and '
.inprova followup, @up@rvi@i@m, mnd communi ty participation
wherever pra@ti@alo ' ’

. The preject will assist in the development and suppdrt”»
’ 6§'§ema 200 sector level clinics f@r'diagnouis and treatnlat.f
.d.veleymant @f an approximately 20,000 member c@mnunity
voluntaer suppert system, as well as hsalth education inﬁoré

ventions dasigned and produced in the private sector. '



In addition, suppert will be provided for training
‘(both academic and technical), transportation, improving
spraying efficiency and effectivenass, and ressarch. The
project will run feor three years and will terminate at about
the ;amé time as the Fourth Five Year Development Plan of
Thailand a; well as the Pourth Five Year Plan of‘Operatidnl
of the Royal Thad @@V@Eﬁﬁ@ﬂt"@ Malaria Divisioen.

The $4.5 million AID input is expected to help finance
two full-time malavia meniters and about 15 persen months of
consultative services as well as two evaluations. Services
of'n‘privnta secteor marketing consultant are alse expescted
to be finunced under the projsct and several research
efforts are planned. Training for approximately 250 micro-
ihepista, 20,000 malaria velunteers, 50 vehicle maintenance
‘workers, trainers, and various malaria and health workers is
included in the preject. Observation tours in the U.3. and
third countries are planned as well as Master's dsgres
tx;ining in Thailand and the U.8.

Construction/improvenent of training facilities and
laboratories will be financed freom the assistance and |
u;preximataly 250 micrescopes, 2,000 sprayers, deaaee“sprayf
tips, spare parts and various training suppert items will be
procured under the project. It is planned that five regional

and 33 zonal vehicle repair sheps will be upgraded/equipped



'_qngdt the project, about 400 vehicles will be overhauled and
Sthfie labseratories eguipped. In addition, approximately
= ﬁb;eoegnalari@ velunteer kits will be pr®cured and dis-
| . tributed under the project, and a motorcycle revelving fund
.will ke instituted.

The implementing agency fer the project will be the
\nofal Thai Governmes: ‘
oz.Coununia@bl@ Disease Contrel within the Ministry of

t's Malaria Divisien of the Department

© Public Health. Gperational responsibility will in large
_ ’nrt be delegated te the regienal malariclogists. It is

 ;’§hpictod that the U.8. Peace Corps, Armed Forces Research

Jiftpstituea for Msdical Sciences, and Werld Health Organiza-

f;-tlég alse will be invelved in variocus elements of the preject.

rinanedal
The tetal cost of the three year project is estimated
ét“approximaﬁ@ly $33 million of which the AID.G@Qtributien
‘of $4.5 millden ($4.0 millien loan and $500,000 grant) is
obligated by this Agreement. , '
'nxcep& for eleoments that AID directly administers, the
Reyal Thai Geovermment's Department of Technical andﬂ!qmnumic
Cooperation (DTBEC) will administer the Grant funds unéer the

Preoject in accordance with established Govarnment regulatiens

and censistent with the Agresment.



DTEC alse will previde counterpart funds for local currency

costs reguired for centracting tweo £full time Malaria project

moniters, snd will previde partial funding for the services
of a private secter marketing firm for assisting health
e@ucatiwn efforts perteining teo the Anti-Malaria Project. In
additian DTEC will provide counterpart funds for approxi-
ﬁitely half the costs associated with participant training
efforts under the Project. Attachment 1A indicates the
ér@?isi&n&l costs to be funded by Grant funds and counter-
part funds. AID will advance Grant funds to DTEC when
requestad by DTEC upon M@@timg’r@l@vant provisions and
conditiens precedent under this Agresment fer financing
'tachnicnlvégﬁigtém@@p off shore training and marketing
services on the fellewing basis:

1. 7The initial disbursement will be made as an advance
to cover the estimated eupenses for the ensuing 60 days.
. 2. Aall subsegquent disbursements will be made ﬂanthiy-‘
after receipt by USAID frem DIEC of a financial répmrt'

summarizing the actual expenditures of the previeus 30 dayas

period.
3. The documentation and format of financial rapérts
required will be prescribed in Project Implemeantatien

Letter (&) .



B

_ AID will make itg contributien te incountry training,
vahicle @v&rh@mggg an@ ”@@@%Eu@ti@m elements of the Preject
on an actmml cost t@imbm?@@m@nt basis under the Lean, i.e.

A;Q.will r@i@b@r@@ the E@xr@W@r/Granﬁ@e for actual costs

providing th@y do not excesd r@@@@nmble cost estimates

raviawaé &nﬁ @p@x@%@& by &Im ﬁ@imburswments will be made °

upon, sntimfm@t@rv @@M@l@%ﬂ@m of the agreed upon slemsnts,
A;ﬁ will @@V@@@@ an @@@@@@ amount of dellars under the

Loan whieh will be @@%V@K@@@ to Baht in sccordance with

Sectien 8.4 f@r @@t@bli@h&@@ a zevelving fund for meteor-

cycles, pur@u@mﬁ te Ssctien 5.8, p@@@uraﬁ in coun
the Project. The advance will be made when the relsvant
cenditions procedent en procedures and a' lending mechanism
have been mst. A fund fer research conducted under the * s
preject will alse be @@ﬁ&b&i@h@& through an advance of an

try under -

nS

agreed amount of dollars under the Loan @h@n ralevant oconditiens

precedant have boen mek.



Attachment 1l-2A

ANTI-MALARIA PROJECT
Project Financial Plan (§ thousand)

Project Inputs - AID Loan 'lé;D Grant RfG Total
Technicel - M 205 60% .265
Training | 870 185 70% 8258
Research 169 = - 100
Capital Improvements 35 = = 635
Commedities 840 - - 840
Vehicle Overhauls 460 - - 406
Health Education Seftware/Materiels 2058 76 g% 368
Reveolving Fund 5806 = = 500
Evaluation - 40 - 40
Other/Operating Expenses - - .28,000 28,000
Inflation 400 - - 400
Contingency __350 - - ‘ 350
Totals _ 4,000 500 28,220 32,720

* DTEC Counterpart Funde fgr lovkl costs associated with two full-time
Malaris menitses {8€0,000), training ($70,000), and marketing services ($90,996)

: Nete: Cost breakdowns are provisional. Actual amounts to be allotted for each line
e item may differ frem this cost estimate if mutually acceptable te AID and the
Government. This finanscial plan excludes any additional costs 1ncurxed by the
Government under Sectien Bei(bk, St&aaard Erevisiens Annex..
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SECTION B.2. Execution of Project.
The Government will: l

(a) carry out the Project or cause it to be carried
out with due diligence and effilciency, in conformity with
sound technical, financial, and management practices, and
in conformity with those documents, plans, specifications,
contracts, schedules or other arrangements, and with any
modifications therein, approved by A.I.D. pursuant to this
Agreement; and

(b) provide qualified and experienced management
for, and train such staff as may be appropriate for the
maintenance and operation of the Project, and, as applicable
for continuing activities, cause the Project to be operated
and maintained in such manner as to assure the continuing
and successful achievement of the purposes of the Project.

.SECTION B.3. Utilization of Goods and Services,

(a) Any resources financed under the Assistance will,
unless otherwise agreed in writing by A.I.D., be devoted
to the Project until the completion of the Project, and
thereafter will be used so as to further the objectives
sought in carrying out the Project.

{b) Goodsg or services financed under the Assistance,
except as A.I.D. may otherwise agree in writing, -will not
be used to promote or assist a forelgn ald project or
activity associated with or financed by a country not
included in Code 935 of the A.I.D. Geographic Code Book
as in effect at the time of such use.

SECTION B.4. Taxation.

(a) This Agreement and the Assistance will be free
from, and the Principal and interest will be paid free
from, any taxation or fees imposed under laws in effect
in Thailand.



Annex 2

Combined Ldan‘and Grant

Definitions:

As used in this Annex, the "Agreement" refers to
the Loan and Grant Agreement to which this Annex is attached
and of which this Annex forms a part. Terms used in this’
Annex have the same meaning or reference as in the Agreement.

ARTICLE A

Project Implementation Letters

To assist the Government in the implementation of the
Project, A.I.D., from time to time, will issue Project-
Implementation Letters that will furnish additional informa-
tion about matters stated in this Agreement. The Parties
may alse use jointly agreed-upon Project Implementation
‘Letters to confirm and record their mutual understanding
on aspects of the implementation of this Agreement.  Project
Implementation Letters will not be used to amend the text
of the Agreement, but can be used to record revisions or
exceptions which are permitted by the Agreement, including
the revision of elements of the amplified description of
the Project in Annex 1.

ARTICLE B

General Covenants

SECTION B.l. Consultation.

The Parties will cooperate to assure that the purpose
of this Agreement will be accomplished. To this end, the
Parties, at the request of either, will exchange views on
the progress of the Project, the performance cf ocbligations
under this Agreement, the performance of any gconsultants,
contractors or suppliers engaged on the Project, and other
matters relating to the Project.
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(b) To the extent that (1) any contractor, including
any consulting firm, any personnel of such contractor
financed under the Assistance, and any property or transaction
relating to such contracts and (2) any commedity procurement
transaction financed under the Assistance, are not exempt
from identifiable taxes, tariffs duties or cther levies
imposed under laws in effect in Thailand the Government will
pay or reimburse the same with funds other than those
provided under the Assistance.

(c) Details of arrangements implementing subsection
(b) may be more specifically provided in the Agreement to
which this Annex is attached or in Project Implementation
Letters. . '

SECTION B.5. Reports, Records, Inspections, Audit.
The Government will:

(a) furnish A.I.D. such infeormation and reports
relating to the Project and to this Agreement as A.I.D.
may reasonably request;

(b) maintain or cause to be maintained, in accordance
with generally accepted accounting principles and practices
consistently applied, books and records relating to the
Project and to this Agreement, adegquate to show, without
limitation, the receipt and use of goods and services
acquired under the Assistance. Such books and records
will be audited regularly, in accordance with generally
accepted auditing standards, and maintained for three years
after the date of last disbursement by A.I.D.; such books
and records will also be adequate to show the nature and
extent of solicitations of prospective suppliers of goods
and services acquired; the basis of award of contracts
and orders, and the overall progress of the Project toward
completion; and

(c) afford authorized representatives of a Party the
opportunity at all reasonable times to inspect the Project,
the utilization of goods and services financed by such Party,
and books, records and other documents relating to the
Project and the Assistance.

2,

7
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SECTION B.6. Completeness of Information.

The Government confirms:

(a) that the facts and circumstances of which it
has informed A.I.D., or caused A.I.D. to be informed, in
the course of reaching agreement with A.I.D. on the
Assistance, are accurate and complete, and inciude all
facts and circumstances that might materially affect the
Project and the discharge of responsibilities under this
Agreement; and

(b) that it will inform A.I.D. in timely fashion
of any subsequent facts and circumstances that might
materially affect, or that it is reasonable to believe
might so affect, that Project or the discharge of responsi—
bilities under this Agreement.

SECTION B.7. Other Payments,

‘The Government affirms that no payments have been or
will be received by any official of the Government in
connection with the procurement of goods or services
financed under the Assistance except fees, taxes, or similaxr
payments legally established in Thailand.

SECTION B.8. Information and Marking.

The Government will give appropriate publicity to
the Assistance and the Project as a program to which the
United States has contributed, identlfy the Project site,
and mark goecds financed by A.I.D., as described in Project
Implementation Letters.

ARTICLE C

Procurement Provisions

SECTION C.l. Special Rules.

(2) The source and origin of ocean and air shipping
will be deemed to be the ocean vessel's or alrcraft's
country of registry at the time of shipment.




(b} Premiums of marine insurance placed in Thailand
will be deemed an eligible Foreign Exchange Cost, 1f
otherwise eligible under Sectieon C.7(a).

(c) Any motor vehicles financed under the Assistance
will be of United States manufacture, except as A.I.D.
may otherwise agree in writing.

(d) Transportation by air, financed under the
Assistance, of property or persons (and their personal
effects) will be on carriers holding United States certifi-
cation, to the extent service by such carriers is available.
Details on this requirement will be described in a Project
Implementation Letter.

SECTION C.2. Eligibility Date.

No goocds or services may. be financed under the
Assistance which are procured pursuant to orders or
contracts firmly placed or entered inte prior to the date
of this Agreement, except as the Parties may otherwise
- agree, in writing.

SECTION C.3. Plans, Specifications, and Contracts.

In order for there to be mutual agreement on the
following matters, and except as the Parties may otherwise
agree in writing:

(a) The Government will furnish to A.I.D. upon
preparation,

(1) any plans, specifications, procurement
or construction schedules, contracts, or
other documentation relating to goods or
services to be financed under the
Assistance, including documentation
relating to the prequalification and
selection of contractors and to the
gsolicitation of bids and proposals.
Material modifications in such documenta-
tion will likewise be furnished A.I.D.
on preparation;
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(2) such documentation will also be furnished
to A.I.D., upon preparation, relating to
any goods or services which, though not
financed under the Assistance, are deemed
by A.I.D. to be of major importance to
the Project. Aspects of the Project
involving matters under this subsection(a)
(2) will be identified in Project Imple-
mentation Letters;

(b) Documents related to the prequalification of
contractors, and te the solicitation of proposals for
goods and services financed under the Assistance will be
approved by A.I.D. in writing prior to their issuance, and
their terms will include United States standards and measure-
ments;

(c) Contracts and contractors financed under. the
Assistance for professional services and such other services,
equipment or materials as may be jointly agreed in Project
Implementation Letters, will be approved by A.I.D. in
writing prior to execution of the contract. Material
modifications in such contracts will also be approved in
writing by A.I.D. prior to execution; and

(d) Consulting firms used by the Government for the
Project but not financed under the Assistance, the scope
of thelr services and such of their personnel assigned to
the Project as A.I.D. may specify, and construction
contractors used by the Government for the Project but not
financed under the Assistance, shall be acceptable to
A.I.D. .

SECTION C.4. Reasonable Price,

No more than reasonable prices will be paid for any
goods or services, financed in whole or part, under the
Assistance. Such items will be procured on a fair and,
to the maximum extent practicable, on a competitive basis.
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SECTION C.5. Notifilcation to Potential Suppliers.

To permit all United States firms to have the opportunity
to participate in furnishing goods and services to be financed
under the Assistance, the Government will furnish A.I.D. such
information with regard thereto, and at such times, as A.I.D.
may request in Project Implementation Letters.

SECTION C.6. Shipping.

(a) Goods which are to be transported to Thailand may
not be financed under the Assistance 1f transported either:
(1) on an ocean vessel or aircraft under the flag of a
country which is not included in A.I.D. Geographic Code 935
as in effect at the time of shipment, or {(2) on an ocean
vessel which A.I.D., by written notice to the Government,
has designated as ineligible; or (3) under an ocean or air
charter which has not received prior A.I.D. approval.

(b) Costs of ocean or alr transportation (of goods
~or persons) and related delivery services may not be
finanted under the Assistance, if such goods or persons

are carried: (1) on an ccean vessel under the flag of a
country not, at the time of shipment, lidentifled under

the paragraph of the Agreement entitled "Procurement. Source:
Foreign Exchange Costs"”, without prior written A.I.D.
approval; or (2) on an ccean vessel which A,I.D_ , by written
notice to the Government, has designated as ineligible; or
(3) under an ccean vessel or air charter which has not
received prior A.I.D. approval.

(c) Unless A.I.D. determines that privately-owned
United States-flag commercial ocean vessels are not available
at fair and reascnable rates for such vessels, (1) at least
fifty percent (50%) of the gross tonnage of all goods
(computed separately for dry bulk carriers, dry cargo
liners and tankers) financed by A.I.D. which may be trans-
ported on ocean vessels will be transported on privately-
owned United States~flag commercial vessels, and (2) at least
fifty percent (50%) of the gross freight revenue generated
by all shipments financed by A.I.D. and transported to
Thailand on dry cargo liners shall be paid to o for the
benefit of privately-owned United States-flag commercial
vessels. Compliance with the requirements of (1) and (2)
of this subsection must be achieved with respect to both
any cargo transported from United States ports and any
cargo transported from non-United States ports, computed
separately.
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SECTION C.7. Insurance,

{(a) Marine insurance on goods financed by A.I.D.
which are to be transported to Thalland may be financed
under the Assistance, as a Forelgn Exchange Cost under
this Agreement provided (1) such insurance is placed at
the lowest available competitive rate, and (2) claims
thereunder are payable in the currency in which such goods
were financed or in any freely convertible currency. If
the Government by statute, decree, rule, regulation, or
practice, discriminates with respect to A.I.D.-financed
procurement against any marine lnsurance company authorized
to do business in any State of the United States, then
all goods shipped to Thailand financed by A.I.D. hereunder
will be insured against marine risks and such insurance
will be placed in the United States with a company or
companies authorized to do a marine insurance business
in a State of the United States.

(b) Except as A.I.D. may otherwlse agree in writing,
the Government will insure, or cause to be insured, goods
financed under the Assistance imported for the Project
+ against risks incident to their transit to the point of
thelr use in the Project; such insurance will be issued
on terms and conditions consistent with sound commercial
practice and will ingure the full value of the goods.

Any indemnification received by the Government under such
insurance will be used to replace or repalr any material
damage or any loss of the goods insured or will be used
to reimburse the Government for the replacement or repair
of such goods. Any such replacement will be of source
and origin of countries listed in A.I.D. Geographic Code
935 as in effect at the time or replacement, and, except
as the Parties may agree in writing, will be otherwise
subject to the provisions of the Agreement.

SECTION C.8. U.8. Government-owned Excess Property.

The Government agrees that wherever practicable United
States Government-cwned excess perscnal property, in lieu
of new items financed under the Assistance should be utilized.
Funds under the Assistance may be used to finance the costs
of obtaining such property for the Project.
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ARTICLE D

Termination: Remedies

SECTION D.1. Cancellation by Government.

The Govermmnent may, by giving A.I.D. 30 days written
notice, cancel any part of the Loan or the Grant which
has not been dishursed or committed fcr disbursement to
third parties.

SECTION D.2. Events of Default; Acceleration,

It will be an "Event of Default" if the Government
shall have failed: (a) to pay when due any interest or
installment of principal reguired under this Agreement,
or (b) to comply with any other provision of this Agreement,
or (c) to pay when due any interest or installment of
principal or cother payment required under any other loan,
guaranty or other agresement between the Government or any
~of its agencies and A.I.D. or any of its predecessor
agencies.” If an Event of Default shall have occurred,
then A.I.D. may give the Government notice that all or any
part of the unrepaid Principal will be due and payable
sixty (60) days thereafter, and, unless such Event of
Default is cured within that time:

(1} such unrepaid Principal and accrued
interest hereunder will be due and
payable lmmediately, and

(2) the amount of any Iurther disbursements
made pursusnt to then outstanding
commitments to third parties or otherwise
will become due and payable as soon as made.

SECTION D.3. Suspension.

If at any time:
(a) An Event of Default has ocourred; or

(b) An event occurs that A.I.D. determines to be an
extraordinary situation that makes it improbable either
that the purpose of the Assistance will be attained or
that the Government will be able to perform its cbligations
under this Agresment; o )

7
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(c) Any disbursement by A.I1.D. would be in violation
of the legislation governing A.I.D.; or

(d) The Government shall have failed to pay when
due any interest, installment of principal or other payment
required under any other loan, guaranty, or other agreement
between the Government or any of its agencies and  the
Government of the United States or any of its agencies;
then A.I.D. may:

(1) suspend or cancel outstanding commitment

) documents to the extent they have not been
vtilized through irrevocable commitments
to third parties or otherwise, giving prompt
notice thereof to the Government;

{2) decline to issue additional commitment
documents or to make disbursement other
than under existing ones; and

(3) at A.I.D.'s expense, direct that title to
’ goods financed under the Assistance be

transferred te A.1.D. if the goods are
from a source outside Thailand, are in a
deliverable state and have not been offloaded
in ports of entry of Thailand. Any
disbursement made under the Lean with
raspect to such transferred goods will be
deducted £rom Princlipal.

SECTION D.4. Cancellation by A.I.D.

If, within sixty (60) days from the date of any
suspension of disbursements pursuant to Section D.3.,
the cause or causes thereof have not been corrected, A.I.D.
may cancel any part of the Assistance that is not then
disbursed or irrevocably committed to third parties.

SECTION D.5, Continued Effectiveness of Agreement.

Notwithstanding any cancellation, suspension of
disbursement, or acceleration of repayment, the provisions
of this Agreement will continue in effect until the pay-
ment in full of all Principal and accrued interest thereunder.
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SECTION D.6. Refunds.

(a) In the case of any disbursement which is not
supported by valid documentation In accordance with this
Agreement, or which is not made or used in accordance with
this Agreement; or which was for goods or services not used
in accordance with this Agreement, A.I.D., notwithstanding
the availability or exercise of any other remedies provided
for under this Agreement, may regulre the Government to
refund the amount of such disbursement in U.S. Dollars
to A.I.D. within sixty days after recelpt of a request
therefor.

(b} If the failure of the Govermnment to comply with
any of its obligations under this Agreement has the result
that goods or services financed under the Aszsistance are
not used effectively in accordance with this Agreement,
A.I.D. may require the Goverrment to refund all or any part
of the amount of the disbursements under this Agreement for
such goods or services in U.S. Dollars to A.I.D. within
sixty days after receipt of a reguest therefor.

(c) The right under subsection (a) or (b) to require
such a refund of a disbursement will continue, nctwithstanding
any other provision of this Agreement, for three years
from the date of the last disbursement under this Agreement.

(d) (1) Any refund under subsection (a) or (b), or
(2) any refund to A.I.D. from a contracter, supplier, bank
or other third party with respect to goods or services
financed under the Assistance, which refund relates to an
unreasonable price for or erronecus invoicing of goods
or services, or te goods that did not conform to sepcifications,
or to services that were inadeguate, will {A) be made
available first for the cost of goods and services required
for the Project, to the extent justified, and (B) the
remainder, if any, (i) if derived from Loan funds, will
be applied to the installments of Principal in the inverse
order of thelyr maturity and the amount of the Leanreduced
by the amount of such remainder, and (ii) if derived from
Grant funds, wilill be applied to reduce the amount of the
Grant. '
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(e) Any interest or other earnings on Grant funds
disbursed by A.I1.D. to the Government under this Agreement
prior to the authorized use of such funds for the Project
will be returned to A.I.D. in U.S. Dollars by the Government.

SECTION D.7. Nonwaiver of Remedies.

No delay in exercising any right or remedy accruing
to a Party in connection with its financing under this
Agreement will be construed as a waiver of such right or
remedy . '

SECTION D.8. Assignment.

The Government agrees, upon request, to execute an
assignment to A.I.D. of any cause of action which may accrue
to the Government in connection with or arising out of the
contractual performance or breach of performance by a party
to a direct U.S. Dollar contract with A.I.D. financed
in whole or in part sut of funds granted by A.I.D. under

this Agreement.

n




